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15 September 2010
HAIN PLEDGES FULL SUPPORT IN ‘ONE OF WORST EVER PENSION SCANDALS’ 

Shadow Welsh Secretary and MP for Neath Peter Hain has pledged his full support to Visteon pensioners at a meeting in Parliament of the Visteon Pension Action Group. 

He said: ‘Former Visteon workers are the victims of one of the worst pension scandals of all time and I will join with my colleagues Sian James MP, Hywel Francis MP and Nia Griffith MP who were also at today’s meeting in fighting for justice.”

Mr Hain condemned the Ford Motor Company for failing to honour its guarantee to those workers who transferred to Visteon when the company was spun out of Ford in June 2000 to help the company reduce its supply costs.  ‘It is clear to me that Ford have not honoured their obligations to their former employees who were given promises that have been broken.  After over 30 years service, some have had their pensions cut by up to half, others up to a fifth.”
Many workers at the Swansea Visteon factory have had pension cuts of up to half, others by a fifth.  ‘That is intolerable, especially after long service.  It has left former workers either bereft or desperate.  It reminds me of the scandal which I was eventually able to resolve as Secretary of State for Work and Pensions in December 2008 when 140,000 workers including those from ASW in Wales were robbed of their pensions.   I was able to deliver justice for them, Visteon pensioners deserve the same.”

Mr Hain and his three Labour MP colleagues are pressing for a special investigation by a powerful Parliamentary Select Committee into the scandal.  They have also backed the Visteon Pensions Action Group to lobby the Conservative Government and the Pensions Regulator.

‘Many people have suffered losses on workplace pensions in recent years, but the Visteon workers are in a unique position of acting in good faith with assurances from one of the biggest corporations in the world, Ford, then only to discover it was a cruel hoax,’ said Mr Hain.

‘We were informed that it was only discovered after the workers were transferred that their new pension scheme was underfunded by Ford by £49 million and is now £230 million in deficit,’ he said. ‘It is time this whole scandal was exposed to forensic public scrutiny.’
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