BETHAN JENKINS AC / AM
Aelod Cynulliad Plaid Cymru - Gorllewin De Cymru


Plaid Cymru Assembly Member - South Wales West
75 Briton Ferry Road

Melincryddan

Neath

SA11 1AR
Tel; 01639 643549
Ieuan Wyn Jones
Deputy First Minister

Welsh Assembly Government

Cardiff Bay

CF99 7NA
July 1, 2010
REF: BJ-IWJ-VUK-01-07-10
Dear Ieuan, 

Visteon UK                   
You will remember that back in April I gave a short debate on the case of the Visteon workers. You were good enough to give the response.
At that time, you gave two undertakings to the Assembly: that the Welsh Government would seek to raise the issue of learning lessons from recent cases like Visteon’s with the new Westminster Government following May’s General Election; and, following an intervention from David Melding AM during that debate, you also said you would consider making contact with Ford, to register the Assembly’s dissatisfaction with the company’s apparent lack of care for its former staff.

I am writing now to ask if the former had taken place and if a decision has been reached about the latter. If I may explain why I am writing. We are still waiting on the Unite union to make a decision about whether it will take Ford to court in the UK over the mis-selling of the Visteon UK pension plan.

While that goes on, I am currently in correspondence with both Bill Galvin, acting chief executive of the Pensions Regulator, and Steve Webb, the new Minister of State for Pensions.

The Pensions Regulator is currently investigating the collapse of Visteon in order to ascertain whether Visteon and Ford were involved in deliberately manipulating their own affairs with a view to walking away from pensions obligations. There are two crucial issues in this regard:
· Ford said it could not legally allow its former staff to stay in its pension scheme, at the time that Visteon was spun out of the corporation. This is incorrect. The Inland Revenue makes provision for the dual sponsoring of a single pension fund;

· The activity surrounding the establishment of Visteon Engineering Services, the UK-based engineering development centre and the Visteon Corporation’s European headquarters (comprising mostly of former Visteon UK senior managers who, as far back as 2002, were drawing up plans for the closure of Visteon UK). In the year prior to the collapse of Visteon UK, Visteon Engineering Services established a separate pension fund which was unaffected by the larger company’s insolvency.

Both of these factors make the end of Visteon at least worthy of investigation. To that end, I am pressing Mr Webb to set up a Parliamentary inquiry into the end of Visteon UK. The Visteon Pensions Action Group, whose members are my constituents, have written to the new Prime Minister, the new Secretary of State for Work and Pensions, as well as Mr Webb, to urge them to make this happen. The group has also met with Eric Pickles, Secretary of State for Communities and Local Government, who supports the group’s call for an inquiry, and has recommended that VPAG lobbies select committee chairmen to this end.
It is my belief that if the Welsh Government were to add its voice at this crucial time, it may help persuade the Westminster Government to back this inquiry. Given the potential for excessive hardship that has been caused by this episode, and given the factors I have outlined above, which give great cause for concern, I think it would be of great benefit if the collapse of Visteon was properly investigated.
Kind Regards,
Bethan Jenkins AM South Wales West
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