Dear Anne

RE-Investigation into Visteon Pensions

 

I refer to your letter of 21 October 2010 and we have of course subsequently spoken about this.

         

I have since had a  delegation from Visteon pensioners in my constituency who feel equally as strongly as I do that this is not an "individual"case but is probably the most serious example of abuse of pensions currently in play and which I believe the select committee could influence by holding a proper enquiry.

 

It is clear to me from the evidence that Ford Motor Co when they spun out Visteon as a supplier company gave guarantees to Visteon workers of parity in pension conditions and entitlements to those still enjoyed by Ford workers, otherwise quite frankly, the workers concerned would not have agreed to the transfer.

 

However this commitment was unilaterally abandoned when Visteon was then taken over and finally collapsed leaving the pensioners concerned, many with long service including with Ford, and in many cases cuts of up to 30 or 40% in what they had expected and what they would have got had they remained in the Ford scheme.

 

I think there should therefore be an inquiry by the select committee into this example because it could well have general lessons. Furthermore I think that putting Ford executives under the microscope in front of the committee could dramatically change the whole stance of the company and result in justice being delivered to the pensioners concerned, many who have suffered very badly.

 

In short I do not accept the arguement that this is an "individual" case which quite properly would not have merited a select committee enquiry. I think this raises very important implications for policy on company pensions and may even require government legislation to provide proper protection in the case of subsidiaries being spun out from the parent company.

 

In short I think an inquiry by your committee could help correct a major injustice and could also have lessons for future policy.

 

I look forward to a positive response so that I can inform my constituents, many of whom have suffered badly

    Yours Sincerely

Peter Hain

MP for Neath

